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Week Ending Friday, January 8, 1988 


New Year’s Messages of the President 
and General Secretary Mikhail 
Gorbachev of the Soviet Union 


January 1, 1988 


President Reagan’s Message 


Good evening. This is Ronald Reagan, 
President of the United States. I’m speaking 
to you, the peoples of the Soviet Union, on 
the occasion of the New Year. 

I know that in the Soviet Union, as it is all 
around the world, this is a season of hope 
and expectation, a time for family to gather, 
a time for prayer, a time to think about 
peace. That’s true in America, too. At this 
time of year, Americans travel across the 
country—in their cars, by train, or by air- 
plane—to be together with their families. 
Many Americans, of course, came to the 
United States from other countries, and at 
this time of year, they look forward to host- 
ing friends and family from their home- 
lands. 

Most of us celebrate Christmas or Hanuk- 
kah, and as part of those celebrations, we go 
to church or synagogue, then gather around 
the family dinner table. After giving thanks 
for our blessings, we share a traditional holi- 
day meal of goose, turkey, or roast beef and 
exchange gifts. On New Year’s Eve we 
gather again, and like you, we raise our 
glasses in a toast to the year to come, to our 
hopes for ourselves, for our families and, 
yes, for our nation and the world. 

This year, the future of the Nation and 
the world is particularly on our minds. 
We’re thinking of our nation, because in the 
year ahead, we Americans will choose our 
next President. Every adult citizen has a 
role to play in the making of this decision 
We will listen to what the candidates say. 
We will debate their views and our own. 
And in November we will vote. I'll still be 
President next January, but soon after that, 
the man or woman leading our country will 
be the one the American people pick this 
coming November. 


As I said, we Americans will also be 
thinking about the future of the world this 
year—for the same reasons that you'll be 
thinking of it, too. In a few months, General 
Secretary Gorbachev and I! hope to meet 
once again, this time in Moscow. Last 
month in Washington, we signed the inter- 
mediate nuclear forces treaty, in which we 
agreed to eliminate an entire class of U.S. 
and Soviet nuclear weapons. It was a 
historymaking step toward reducing the nu- 
clear arms of both sides, but it was just a 
beginning. 

Now in Geneva, Soviet and American 
representatives are discussing a 50-percent 
reduction in strategic nuclear weapons. Per- 
haps we can have a treaty ready to sign by 
our meeting in spring. The world prays that 
we will. We on the American side are de- 
termined to try. 

You see, we have a vision of a world safe 
from the threat of nuclear war, and, indeed, 
all war. Such a world will have far fewer 
missiles and other weapons. Today both 
America and the Soviet Union have an op- 
portunity to develop a defensive shield 
against ballistic missiles—a defensive shield 
that will threaten no one. For the sake of a 
safer peace, I am committed to pursuing 
the possibility that technology offers. 

The General Secretary and I also antici- 
pate continuing our talks about other issues 
of deep concern to our peoples, for exam- 
ple, the expansion of contact between our 
peoples and more information flowing 
across our borders. Expanding centacts and 
information will require decisions about life 
at horne that will have an impact on rela- 
tions abroad. 

This is also true in the area of human 
rights. As you know, we Americans are con- 
cerned about human rights, including free- 
doms of speech, press, worship, and travel. 
We will never forget that a wise man has 
said that: “Violence does not live alone and 
is not capable of living alone. It is necessari- 
ly interwoven with falsehood.” Silence is a 
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form of falsehood. We will always speak out 
on behalf of human dignity. 

We Americans are also concerned, as I 
know you are, about senseless conflicts in a 
number of regions. In some instances, re- 
gimes backed by foreign military power are 
oppressing their own peoples, giving rise to 
popular resistance and the spread of fight- 
ing beyond their borders. Too many moth- 
ers, including Soviet mothers, have wept 
over the graves of their fallen sons. True 
peace means not only preventing a big war 
but ending smaller ones, as well. This is 
why we support efforts to find just, negoti- 
ated solutions acceptable to the peoples 
who are suffering in regional wars. 

There is no such thing as inevitability in 
history. We can choose to make the world 
safer and freer if we have courage—but 
then courage is something neither of our 
peoples have ever lacked. We have been 
allies in a terrible war, a war in which the 
Soviet peoples gave the ages an enduring 
testament to courage. Let us consecrate this 
year to showing not courage for war but 
courage for peace. We owe this to mankind. 
We owe it to our children and their chil- 
dren and generations to come. 

Happy New Year! Thank you, and God 
bless you. 


General Secretary Gorbachev’s Message 


Ladies and gentleman, friends, as we cel- 
ebrate the New Year, I am glad to address 
the citizens of the United States of America 
and to convey to you season’s greetings and 
best wishes from all Soviet people. 

The first of January is a day when we 
take stock of the past year and try to look 
ahead into the coming year. The past year, 
1987, ended with an event which can be 
regarded as a good omen. In Washington, 
President Reagan and I signed a treaty on 
the elimination of intermediate and shorter 
range missiles. That treaty marks the first 
step along the path of reducing nuclear 
arms, and that is its enduring value. But the 
treaty also has another merit: It has brought 
our two peoples closer together. We are 
entering the New Year with a hope for con- 
tinued progress, progress towards a safer 
world. 

We are ready to continue, fruitfully, the 
negotiations on reducing strategic arms 


with a view to signing a treaty to that effect 
even in the first half of this year. We would 
like, without delay, to address the problem 
of cutting back drastically conventional 
forces and arms in Europe. We are ready 
for interaction in resolving other problems, 
including regional ones. 

I think it can be said that one of the 
features of the past year was the growing 
mutual interest our two peoples took in 
each other. Contacts between Soviet and 
American young people, war veterans, sci- 
entists, teachers, astronauts, businessmen, 
and cultural leaders have expanded greatly. 
Like thousands of strands, those contacts 
are beginning to weave into what I would 
call a tangible fabric of trust and growing 
mutual understanding. It is the duty of 
Soviet and American political leaders to 
keep in mind the sentiment of the people 
in their countries and to reflect their will in 
political decisions. 

The Soviet people are getting down to 
work in the New Year with an awareness of 
their great responsibility for the present 
and for the future. There will be profound 
changes in our country along the lines of 
continued perestroika, democratization, and 
radical economic reform. In the final analy- 
sis, all this will let us move on to a broad 
avenue of accelerated development. 

We know that you Americans have quite 
a few problems, too. In grappling with 
those problems, however, I feel that both 
you and we must remember what is truly 
crucial: Human life is equally priceless, 
whether in the Soviet Union, the United 
States, or in any other country. So, let us 
spare no effort to affirm peace on Earth. 

Ladies and gentlemen, during the official 
departure ceremony in Washington, I said 
with regret that on that visit I had had little 
chance to see America. I feel, however, that 
I did understand what is most important 
about the American people, and that is 
their enormous stock of good will. Let me 
assure you that Soviet people, too, have an 
equally great stock of good will. Putting it 
to full use is the most noble and responsible 
task of government and political leaders in 
our two countries. If they could only do 
that, what is but a dream today would come 
true: a lasting peace; an end to the arms 
race; wider ranging trade; cooperation in 
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combatting hunger, disease, and environ- 
mental problems; and progress in ensuring 
human rights and resolving other humani- 
tarian issues. May the coming year of 1988 
become an important milestone as we move 
down that road. 

In concluding this New Year address to 
the people of the United States of America, 
I wish peace, happiness, and joy to every 
American family. A happy New Year to all 
of you. 


Note: The President’s remarks were recorded 
at 11:50 a.m. on December 23 in the Roose- 
velt Room at the White House. The mes- 
sages of the President and the General Sec- 
retary were televised in the United States 
and the Soviet Union on January 1. 

As printed above, the General Secretary’s 
message follows the official translation car- 
ried in the White House press release. 


Radio Address to the Nation on the 
Upcoming Political Issues of 1988 
January 2, 1988 


My fellow Americans: 

This is the first time I will have spoken to 
you in 1988, so let me begin by saying very 
simply what your friends and neighbors will 
have said to you already: Happy New Year! 

And as Americans, we do indeed have 
much to be happy about as this New Year 
commences. Our nation is at peace. Our 
economy is growing with new jobs being 
created at the rate of more than 200,000 a 
month. But of course, there is still much to 
be done. Join me then in considering some 
of the issues that we'll be facing as 1988 
gets under way. 

The first matter I want to mention is one 
already before the Congress: the confirma- 
tion of Judge Anthony Kennedy to a seat on 
the Supreme Court. The Senate hearings on 
Judge Kennedy have already taken place. 
You may have seen portions of the hearings 
on television. He made clear his belief that 
it’s a judge’s job to interpret the law, not 
make it. And on an issue that affects every 
American—crime—Judge Kennedy’s testi- 
mony and record are clear. Judges must re- 


spect the rights of the accused, but they 
must also keep firmly in mind the rights of 
crime victims and of society itself. The Su- 
preme Court has been one Justice short for 
many months now. So, I urge the Senate to 
confirm Judge Kennedy with all due speed. 


The next item I want to discuss with you 
is one that touches on my recent summit 
meeting with General Secretary Gorbachev 
of the Soviet Union. You will remember 
that Mr. Gorbachev and I signed a treaty on 
the first day of that summit, and now our 
administration will forward that treaty to 
the Senate for its advice and consent. You 
will hear me speak more about this treaty, 
the intermediate-range nuclear forces 
treaty, in the days ahead. For now, let me 
just say this. Under this treaty, for the first 
time in history, an entire class of U.S. and 
Soviet nuclear missiles will be eliminated. 
The Soviets will be forced to destroy four 
times as many deployed warheads as will 
we. And the verification procedures in the 
treaty are the most stringent in the history 
of arms control negotiations. 


What does this add up to? A good deal for 
the United States and our allies and a step 
toward a more secure peace for all the 
world. I welcome the hearings the Senate 
will hold on this treaty. Yet here again, I 
urge the Senate to move forward on ratifi- 
cation. 


Next, the economy—I don’t want to delve 
into ancient history as this New Year 
begins, but it’s important to keep in mind 
what the economy our administration inher- 
ited some 7 years ago was like: double digit 
inflation, the highest interest rates since the 
Civil War, rising unemployment. Our eco- 
nomic program changed all that and 
changed it so dramatically that today Amer- 
ica has completed its 6lst month of eco- 
nomic growth with low inflation. 

And just what was our economic pro- 
gram? We cut the number of government 
regulations and slowed the rate of growth 
of government itself. But most important, 
we reformed the Tax Code and cut individ- 
ual income tax rates, restoring incentives 
for hard work, risktaking, and innovation. 

In an hour, I will be signing the U.S.- 
Canada free trade agreement, a truly histor- 
ic pact that will create more jobs and lower 
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prices for consumers on both sides of the 
border. It is a win-win situation for both 
countries. Even more importantly, the 
agreement is an example of the market- 
opening steps the entire world should be 
pursuing and which the United States will 
push in the new Uruguay round of the 
GATT.! Protectionist measures, some of 
which are in the trade bills passed by the 
House and Senate, are backward looking, 
not forward looking. 

Finally, of course, 1988 is an election 
year, a year in which we will choose new 
officials at all levels and, yes, a new Presi- 
dent. To tell you the truth, I’ve always 
loved election years—the rallies, the excite- 
ment, all of it so American. But more than 
the excitement, something of immense im- 
portance will be taking place, for this year 
we will be taking stock of ourselves as a 
nation and deciding in a free and peaceful 
democratic election—that is still the marvel 
of much of the world—where our highest 
hopes and dreams will lead us. Yes, in 1988, 
the 212th year of our independence and 
the 201st of our Constitution, ours remains 
a free nation truly ruled by we the people. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President’s address was recorded 
at 12:05 p.m. on December 23 in the Roose- 
velt Room at the White House for broadcast 
at 12:06 p.m. on January 2. 


Statement on the Canada-United States 
Free Trade Agreement 


January 2, 1988 


I am pleased to announce that Prime 
Minister Mulroney and I have today en- 
tered into an agreement to establish a free 
trade arrangement between the United 
States and Canada. In the truest sense, this 
is an historic agreement for both sides. We 
will strengthen what is already a deep 
friendship between our people by enhanc- 


1 General Agreement on 
Trade (GATT) negotiations. 


Tariffs and 


ing economic opportunities and creating 
jobs in both countries. Moreover, the agree- 
ment firmly establishes that the trade envi- 
ronment between the two countries will in 
the future be founded on the principle of 
free and open trade. 


This comprehensive agreement will bene- 
fit many sectors of the U.S. economy. Cana- 
dian and American tariffs will be phased 
out completely, saving consumers hundreds 
of millions of dollars while also improving 
our export opportunities. It will secure 
access to Canada’s market for American 
manufacturing, agriculture, financial serv- 
ices, and high technology; improve national 
security through energy sharing; and pro- 
vide important investment opportunities. 
Canada will benefit from the agreement in 
many of these same ways; the pact is truly 
reciprocal. As the agreement goes into 
effect, Canada’s access to our large domes- 
tic market will grow, and Canadian indus- 
trial centers will gain opportunities to de- 
velop even more important roles in the 
economy of North America. 


The agreement to establish a free trade 
area has important international implica- 
tions, as well. It will encourage supporters 
of free trade throughout the world by dem- 
onstrating that governments can remove 
trade barriers even in the face of protec- 
tionist pressures. We hope that the U‘S.- 
Canada example will help set the tone for 
the Uruguay round multilateral trade nego- 
tiations. 

Our negotiations with the Canadian Gov- 
ernment leading to this agreement incorpo- 
rated advice from Congress, industry, agri- 
culture, and labor. Our Congress, as well as 
the Canadian Parliament, will review the 
agreement fully over the next several 
months. As this process begins, both sides 
should be mindful that the decisions they 
make will help shape the relationship be- 
tween our countries in the years to come 
and will send a signal to the rest of the 
world. 

The creation of the world’s largest free 
trade area will be a mark of leadership and 
presents an historic opportunity to the 
United States and Canada. We must not let 
this opportunity slip from our grasp. 
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Remarks at the Opening of the Bob 
Hope Cultural Center in Palm Springs, 
California 


January 2, 1988 


Thank you very much. I just, in the last 
few minutes, have made a decision to tell 
you a little incident in the world of the 
theater and entertainment. I have told it on 
a couple of occasions, but I don’t know that 
anything could be more appropriate for 
that story than this occasion and this beauti- 
ful place. 

It was some years ago, and someone in 
the entertainment world had violated the 
social codes to such an extent that there 
was quite a hue and cry about it. But it 
spread to where it was being leveled 
against all the people in the world of enter- 
tainment, and they charged show people 
with being childish in their thinking, child- 
ish in their attitudes—complete children in 
their ways. 

And it remained for a columnist named 
Irving S. Cobbs to respond. And irving said: 
“If this be true, and if it also be true that 
when the curtain goes up on eternity all men 
must approach the gates bearing in their 
arms that which they have given in life, the 
people of show business will march in the 
procession carrying in their arms the pure 
pearl of tears, the gold of laughter, and the 
diamonds of stardust they spread upon what 
might otherwise would have been a rather 
dreary world. And when at last they reach 
the final stage door, the keeper will say, 
‘Open. Let my children in.’” 

Tonight marks the inauguration of a 
bright new home for the preservation and 
development of culture in America, a spe- 
cial place to house the lively arts. It also 
marks the inauguration of an award pre- 
sented by the American people to honor a 
lifetime of service and achievement. It’s ap- 
propriate that the first award should go to a 
gentleman who has pra: -iced the liveliest of 
arts—comedy—for over six happy decades. 
Bob Hope has given generously of his valua- 
ble time and voluble talent in support of 
worthy causes, perhaps more than any 
human being alive today. 

Part of the responsibility of my current 
job is being Commander in Chief of our 
Armed Forces. As such, I have a special 
place in my heart, as do all Americans, for 


all that Bob Hope has done to entertain our 
servicemen and women overseas, especially 
in times of conflict and crisis. Bob recently 
returned from the Persian Gulf, where he 
let some of our finest young people know 
how much we love them and how proud 
we are of the job they are doing. So, you 
see, this award is not only in recognition of 
accomplishments past but is also an incen- 
tive to future generations to be inspired to 
carry on the tradition established by Bob 
Hope. 

America’s always been a land of opti- 
mism and opportunity—a grand combina- 
tion that has seen us through trying times. 
Bob Hope has chronicled those times on 
radio and television and in motion pictures 
and, through his perceptions and sense of 
humor, has given us the most precious gift 
of all: the gift of laughter. 

It is my pleasure now to present this 
award to the man whose name is a descrip- 
tion of his life, and where there is life, there 
is Hope. 


Note: The President spoke at 8:50 p.m. in 
the McCallum Theatre for the Performing 
Arts at the center. At the conclusion of his 
remarks, he presented Bob Hope with the 
first America’s Hope Award. 


Nomination of Jack Katzen To Be an 
Assistant Secretary of Defense 


January 5, 1988 


The President today announced his inten- 
tion to nominate Jack Katzen to be an As- 
sistant Secretary of Defense (Acquisitions 
and Logistics) at the Department of De- 
fense. He would succeed Robert B. Costello. 

Mr. Katzen is currently Deputy Assistant 
Secretary of Defense for Acquisitions at the 
Pentagon in Washington, DC. Prior to this, 
Mr. Katzen was corporate vice president for 
Avco Corp. in Greenwich, CT, 1978-1986. 
He was with the General Electric Co. in 
various capacities from 1956 to 1978: man- 
ager, Far East programs, 1972-1978; man- 
ager, strategic planning and review, 1971- 
1972; general manager, advanced programs, 
1969-1971; and special systems, 1968-1969. 





Jan. 5 / Administration of Ronald Reagan, 1988 


Mr. Katzen graduated from Carnegie In- 
stitute of Technology (B.S., 1942). He was 
born August 12, 1921, in New York, NY. 
Mr. Katzen has two children and resides in 
Greenwich, CT. 


Nomination of Roger J. Marzulla To Be 
an Assistant Attorney General 
January 5, 1988 


The President today announced his inten- 
tion to nominate Roger J. Marzulla to be an 
Assistant Attorney General (Land and Natu- 
ral Resources Division) at the Department 
of Justice. He would succeed Frank Henry 
Habicht II. 

Since July 1987 Mr. Marzulla has been 
Acting Assistant Attorney General for Land 
and Natural Resources at the Department 
of Justice in Washington, DC. Prior to this 
he was Deputy Assistant Attorney General 
for Land and Natural Resources, 1984- 
1987; and special litigator for the Land and 
Natural Resources Division, 1983-1984. He 
was president and chief legal officer of the 
Mountain States Legal Foundation, 1981- 
1982. 

Mr. Marzulla graduated from the Univer- 
sity of Santa Cl::ra (B.A., 1968) and the Uni- 
versity of Santa Clara Law School (jJ.D., 
1971). He was born August 12, 1947, in 
Glendale, CA. He is married and resides in 
Washington, DC. 


Nomination of L. Francis Bouchey To 
Be a Member of the Board of Directors 
of the Inter-American Foundation 
January 5, 1988 


The President today announced his inten- 
tion to nominate L. Francis Bouchey to be a 
member of the Board of Directors of the 
Inter-American Foundation for a term of 6 
years. This is a new position. 

Since 1983 Mr. Bouchey has been presi- 
dent of the Council for Inter-American Se- 
curity in Washington, DC. Prior to this he 
was public affairs consultant for various 
civic, educational, and international organi- 
zations, 1973-present. Mr. Bouchey was As- 


sistant Director in the Office of Staff Place- 
ment for the ACTION agency, 1972-1973; 
and program analyst for National Transpor- 
tation Safety Board at the Department of 
Transportation, 1971-1972. 

Mr. Bouchey graduated from the Univer- 
sity of Dallas (B.A., 1966) and Georgetown 
University (M.A., 1972). He was born Octo- 
ber 3, 1942, in Yakima, WA. Mr. Bouchey is 
married, has two children, and resides in 
Falls Church, VA. 


Remarks at the Presentation Ceremony 
for the Presidential Rank Awards for 
the Senior Executive Service 


January 5, 1988 


I appreciate this opportunity every year 
to honor and reward a special group of indi- 
viduals who provide the creativity and 
energy that ensure the people of the United 
States the Government they deserve and 
the Government they pay for. Well, each of 
you is a tribute to the fact that throughout 
our government we’ve got top quality pro- 
fessionals getting the job done. 

Thomas Jefferson once said that one of 
the toughest tasks of any President was 
finding the right person for the right job. 
Well, I’m grateful that those of you we 
honor today are people who worked your 
way into positions of responsibility and have 
taken that responsibility seriously. 

Now, there’s a story I’d like to tell. You 
knew I’d have one of those. [Laughter] 
There’s only one thing: I’m standing here 
very uncertain right now, because I’m 
hoping that I haven’t told you this one 
before. [Laughter] 

It’s about a young fellow. He had a great 
feeling for animals and wanted to work 
with animals. And then one day in the help 
wanted ads he saw an ad from the zoo. 
They were advertising for someone to come 
and work in the zoo. Well, he went down, 
and he found out that his first job was going 
to be—if he took the job—to get into a 
gorilla suit and enter the cage to replace 
their gorilla who’d died until the one they’d 
ordered could arrive. But then there would 
be a regular job for him after he had done 
that and the real gorilla arrived. Well, he 
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took them on. And he got in the cage, and 
there he was in the suit and—couldn’t just 
sit around. And when the kids, particularly, 
were in front of the cage, he started doing 
tricks and everything he could think of for 
them. And one day he was swinging on a 
rope, and he got so enthused he swung over 
into the lion’s cage. And the lion came roar- 
ing at him, and he started screaming for 
help. And the lion jumped on him and said, 
“Shut up, or you'll get us both fired.” 
[Laughter] 

I guess whoever was running that zoo 
was certainly employing innovative prob- 
lemsolving. [Laughter] Seriously though, I 
know that many of you’ve saved the Gov- 
ernment—and that really means the taxpay- 
ers—considerable money. You’ve done it by 
your diligence and your intelligence. But 
you’ve also done more than that: You’ve 
provided leadership. And more often than 
not, that’s worth more than money. Today’s 
awards are designed as a way of saying 
thank you and letting you know that you 
are appreciated. 

This is my 7th year of being part of this 
ceremony, and I believe your service war- 
rants my personal congratulations, and I 
want each of you to know that. This year 
there are 58 distinguished and 267 meritori- 
ous winners, almost double the number that 
was approved in prior years. Large and 
small agencies are represented, from civil- 
ian executives in the military service to ex- 
ecutives in the National Science Founda- 
tion. Thirteen award winners this year 
come from outside the Washington area. I 
want to welcome all of you to the Capital, 
which in so many ways is a company town. 
But none of us should ever forget the real 
business of the company takes place in the 
far reaches of our country and even the 
world. In fact, 88 percent of the Federal 
work force is located outside the Washing- 
ton area. 

If I were the CEO of a giant corporation, 
I couldn’t find a better group of executives 
to run my operation than the nearly 7,000 
members of the Senior Executive Service 
whom you represent here today. America’s 
lucky to have men and women such as 
yourselves, and I’m proud to have worked 
with you over these last 7 years. I look for- 
ward to a productive year ahead. 


So, thank you from the bottom of my 
heart, and God bless you. 

And now, Connie Horner, who worked 
with me at the Office of Management and 
Budget and has been doing a fine job as 
Director of the Office of Personnel Manage- 
ment, and Kirke Harper, our Director of 
Executive Personnel, will help me present 
the awards. 


Note: The President spoke at 1:32 p.m. in 
Room 450 of the Old Executive Office 
Building. 


Remarks on Signing the Agricultural 
Credit Act of 1987 


January 6, 1988 


The President. Thank you all very much. 
Before saying anything else, I want to thank 
Senator Lugar. As _ ranking minority 
member on the Agriculture Committee, he 
was instrumental in helping to give this leg- 
islation its final shape. Senators Boschwitz, 
Leahy, and Boren, and Congressmen Mad- 
igan and Dingell, as well as other Repre- 
sentatives you see here today, also deserve 
special mention. And we should thank the 
members from the House Banking and 
Energy and Commerce Committees for 
their hard work. 

Now, I hope you'll forgive me if I start off 
with one of my favorite stories. Whenever 
farming is the business at hand, I’m remind- 
ed of when I was in Las Vegas some years 
back. I was out on the mashed-potato cir- 
cuit, and I was there to address the annual 
Farm Bureau meeting. And on my way into 
the hall, a fellow, one of the regular visitors 
in Las Vegas, asked me what was a bunch 
of farmers doing in a place like Las Vegas. 
And I couldn’t resist. I said, “Buster, they’re 
in a business that makes a Las Vegas crap 
table look like a guaranteed annual 
income.” [Laughter] 

But unfortunately, in the past our nation’s 
farmers have had to contend not only with 
the usual, God-given variables, such as the 
weather, but with other uncertainties and 
hardships that were man-made right here 
in Washington. Many of America’s farmers 
are still suffering from the aftershocks of 
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the runaway inflation of the seventies.- As 
inflation pushed up the price of land, farm- 
ers were too often encouraged to overex- 
tend themselves in debt. At the same time, 
in the 3 years prior to 1980, farm costs shot 
right through the roof—nearly a 50-percent 
increase, or it amounted to about $44 bil- 
lion. 

Well, since then we’ve been doing our 
best to get the situation straightened out, 
and there’s good news for farming. The 

volume of agriculture exports was up nearly 
» 18 percent in 1987, and we're expecting 
another 9-percent jump this year, more 
than doubling our trade surplus of 2 years 
ago. The U.S. share of world grain trade is 
rising: from 31 percent in ’85-’86 to 36 per- 
cent in ’86-’87 to an expected 43 percent in 
87-88. Surplus stocks are being reduced. 
Farm production expenses are down, prices 
are up, and farm income is at a record high. 
Meanwhile, land prices are stabilizing, and 
by the end of 1988, farm debt is expected 
to have dropped 35 percent from its peak. 

Now, that doesn’t paint a completely rosy 
picture for agriculture, however. There are 
still pockets of financial stress, and high 
debt and low-income growth in many for- 
eign importing countries combined with 
global agricultural protectionism still adding 
to farmers’ woes. 

Well, today’s signing of the farm credit 
act should help alleviate some of those 
woes. The act ensures that the Farm Credit 
System will continue as a principal source 
of private credit io America’s farmers, 
while at the same time implements many 
needed reforms to the System to ensure its 
long-term viability. 

Unfortunately, the Congress declined to 
require the System to provide as much self- 
help as we believed was appropriate and 
created new and potentially expensive Fed- 
eral support mechanisms for secondary 
markets for private sector agricultural loans. 
The Congress also added other costly provi- 
sions that were not necessary to the health 
of the Farm Credit System. Of principal 
concern is the additional forbearance pro- 
vided to producers that have been substan- 
tially delinquent on loans issued directly by 
the Farmers Home Administration of the 
United States Department of Agriculture. It 
makes little sense to add on new and un- 
necessary spending in this time of deficits, 


and I urge Congress to reconsider and to 
take its responsibility for the deficit serious- 
ly and to work with us to amend or remove 
these provisions as soon as possible. 


Apart from this bill, there are two en- 
couraging developments for agriculture on 
the horizon. First, trade negotiations are 
underway to reform the General Agree- 
ment on Tariffs and Trade, to break 
through the protectionist stranglehold on 
agriculture and to make the world market 
in agriculture a free market. American 
farmers will prosper under these reforms 
not only because of new access to markets 
now closed to them but also because trade 
reform will boost worldwide growth, espe- 
cially in the less developed countries, where 
the agricultural trade growth prospects are 
greatest. As demand increases, American 
farmers are in a solid position to compete in 
a more open and expanding world market. 


Second, as you know, over New Year’s 
weekend, Prime Minister Mulroney and I 
hooked up by telephone as we signed a free 
trade agreement between the United States 
and Canada. Now, that agreement must be 
ratified by both nations. This agreement 
will be vital as we fight back against global 
protectionism. By persuasion and example, 
we will show the world what free trade 
really means: job creation, opportunity, im- 
proved international relations, and an 
upward cycle of prosperity for all nations 
and their people. 

Well, I thank you all. And now it’s time to 
sign the bill. You know, I only had half an 
hour to read it. [Laughter] 

The bill is signed. All right. Well, thank 
you all. 

Reporter. Mr. President, are you ordering 
ships out of the Gulf? 

The President. 1 don’t answer questions, 
but that one’s easy—no. [Laughter] 


Note: The President spoke at 11:36 a.m. in 
the Roosevelt Room at the White House. In 
his closing remarks, he joked about the 
lengthy nature of the bill. 


As enacted, H.R. 3030 is Public Law 100- 
233, approved January 6. 
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Executive Order 12623—Delegating 
Authority to Implement Assistance to 
the Nicaraguan Democratic Resistance 


January 6, 1988 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including Section 
111 of the Joint Resolution Making Continu- 
ing Appropriations for the Fiscal Year 1988 
(Public Law 100-202) (“the Act”), the For- 
eign Assistance Act of 1961, as amended (22 
U.S.C. 2151 et seq.), and section 301 of title 
3 of the United States Code, and in order to 
delegate certain functions concerning the 
designation of funds to be transferred, the 
transfer of funds and operation of accounts, 
it is hereby ordered as follows: 

Section I. The Secretary of State is au- 
thorized to perform the functions vested in 
the President by Section 111 of the Act, 
except the determination and certification 
pursuant to Section 111(b\2), except any re- 
quest for additional assistance pursuant to 
Section 111(jX1), and except as provided in 
Sections 2 and 3 of this Order. 

Sec. 2. The Secretary of Defense is au- 
thorized to perform the function, vested in 
the President by Section 111(a) of the Act, 
of designating the accounts from which un- 
obligated funds, made available by the De- 
partment of Defense appropriations acts for 
the Fiscal Year 1987 or prior fiscal years, 
are transferred. 

Sec. 3. The Secretary of Defense is au- 
thorized to perform the functions, vested in 
the President by Section 111(bX1) and (d\1) 
of the Act, of designating and transferring 
unobligated funds made available by the 
Department of Defense appropriations acts 
for the Fiscal Year 1987 or prior fiscal 
years. 

Sec. 4. The funds described in Sections 2 
and 3 of this Order will be transferred to 
the account for Assistance for the Nicara- 
guan Democratic Resistance. 


Ronald Reagan 


The White House, 
January 6, 1988. 


[Filed with the Office of the Federal Regis- 
ter, 4:47 p.m., January 6, 1988) 


Executive Order 12624—Increasing the 
Number of Members on the President’s 
Foreign Intelligence Advisory Board 
January 6, 1988 


By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, it is hereby or- 
dered that Executive Order No. 12537 of 
October 28, 1985, is amended by deleting 
the word “fourteen” from the second sen- 
tence of Section 1 and inserting in its place 
the word “sixteen.” 


Ronald Reagan 


The White House, 
January 6, 1988. 


[Filed with the Office of the Federal Regis- 
ter, 4:48 p.m., January 6, 1988) 


Nomination of William F. Burns To Be 
Director of the United States Arms 
Control and Disarmament Agency 


January 7, 1988 


The President today announced his inten- 
tion to nominate William F. Burns to be 
Director of the United States Arms Control 
and Disarmament Agency. He would suc- 
ceed Kenneth L. Adelman. 

Major General Burns is currently Deputy 
Assistant Secretary of State for Arms Con- 
trol, Bureau of Politico-Military Affairs, at 
the Department of State, in Washington, 
DC. Prior to this, General Burns was Joint 
Chiefs of Staff Representative to the Inter- 
mediate-range Nuclear Forces negotiations 
in Geneva, Switzerland, November 1981- 
June 1984. General Burns was reassigned to 
Carlisle Barracks as deputy commandant for 
the United States Army War College, 1984- 
1985. In February 1985 he returned to the 
Pentagon as the Joint Chiefs of Staff Repre- 
sentative to the Intermediate-range Nuclear 
Forces negotiating group in Geneva, Swit- 
zerland, until December 1986. 

General Burns has served in the United 
States Army in various capacities from 1954 
to the present: director, special task force, 
Corps Support Weapons System, Fort Sill, 
OK, 1981-1982; deputy assistant comman- 
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dant, U.S. Army Field Artillery School, Fort 
Sill, 1980-1981; senior liaison officer to Fed- 
eral Republic of Germany, U.S. Army Train- 
ing, and Doctrine Command, Boon, Germa- 
ny, 1978-1980; commander, 42d Field Artil- 
lery Group, U.S. Army Europe, 1976-1978; 
director of political-economic studies for the 
department of national and international se- 
curity studies at the U.S. Army War Col- 
lege, Carlisle Barracks, PA, 1972-1976. 
Awards and decorations which General 
Burns has received include the Defense 
Distinguished Service Medal, Defense Supe- 
rior Service Medal, the Legion of Merit, the 
Bronze Star with V Device and three Oak 
Leaf Clusters, Meritorious Service Medal 
with two Oak Leaf Clusters, Air Medals, 
and the Army Commendation Medal with 
Oak Leaf Cluster. 

General Burns graduated from LaSalle 
College (B.A., 1954) and Princeton Universi- 
ty (M.A., 1969). He was born June 23, 1932, 
in Scranton, PA. He is married, has four 
children, and resides in Fort Myer, VA. 


Designation of James M. Stephens as 
Chairman of the National Labor 
Relations Board 


January 7, 1988 


The President today announced his inten- 
tion to designate James M. Stephens to be 
Chairman of the National Labor Relations 
Board. He has served as a member of the 
Board since October 1985. He would suc- 
ceed Donald L. Dotson. 

Since 1985 Mr. Stephens has been a 
member of the National Labor Relations 
Board in Washington, DC. Prior to this, he 
was labor counsel for the Committee on 
Labor and iiuman Resources for the U‘S. 
Senate, 1981-1985; assistant minority labor 
counsel for the Committee on Education 
and Labor for U.S. House of Representa- 
tives, 1977-1981; and was an associate with 
the law firm of Roetzel and Andress in 
Akron, OH, 1973-1977. 

Mr. Stephens graduated from Wittenberg 
University (A.B., 1968) and Case Western 
Reserve University (J.D., 1971). He was 
born September 16, 1946, in Rochester, NY. 
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Mr. Stephens is married, has two children, 
and resides in Vienna, VA. 


Statement on Signing the Computer 
Security Act of 1987 


January 8, 1988 


I am pleased today to sign H.R. 145, the 
Computer Security Act of 1987. This Act 
will provide the foundation for a compre- 
hensive and consistent approach to comput- 
er security throughout the Federal Govern- 
ment. I sign this Act with the understand- 
ing that it will neither expand nor restrict 
the Federal Government’s present or future 
disclosure obligations under the Freedom of 
Information Act (“FOIA”), 5 U.S.C. § 552, as 
amended, with respect to information per- 
taining to Federal computer systems or in- 
formation stored in those systems. The Act 
will enhance the ability of the Federal Gov- 
ernment to manage and protect its comput- 
er resources and represents a significant 
step forward in the effective use of these 
new technologies. 


Ronald Reagan 


The White House, 
January 8, 1988. 


Note: As enacted, H.R. 145 is Public Law 
100-235, approved January 8. 


Statement on Signing a Bill Making 
Technical Corrections to Federal 
Employees’ Retirement Systems 


January 8, 1988 


I have today approved H.R. 3395, an Act 
making technical corrections to the Federal 
Employees’ Retirement System. The Act 
contains a number of significant technical 
and clarifying changes and improvements 
in the Federal Employees’ Retirement 
System, as well as in the Civil Service Re- 
tirement and Foreign Service Retirement 
systems. While not perfect, these changes 
will improve the operation of the Govern- 
ment’s retirement system for its employees. 
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Although I have signed H.R. 3395, I want 
to note my serious objection to a non-ger- 
mane provision that was added in the 
Senate immediately before final congres- 
sional passage without hearings or the op- 
portunity for the Executive branch or other 
concerned parties to evaluate and comment 
on it. 

This provision will effectively erect bar- 
riers to air carriers that want to provide 
mail transportation service to rural areas in 
Alaska, and, in some cases, may well dis- 
criminate against existing air carriers. Such 
restrictions on transporting mail are costly 
and inefficient and could cause service 
delays. These restrictions, which undermine 
market forces and economic efficiency, are 
contrary to long-standing Federal aviation 
policy. 

Had this provision been presented to me 
in separate legislation, I would have disap- 
proved it. I therefore strongly urge the 
Congress to reconsider and repeal this 
amendment at the earliest opportunity. 


Ronald Reagan 


The White House, 
January 8, 1988. 


Note: As enacted, H.R. 3395 is Public Law 
100-238, approved January 8. 


Appointment of Juanita Donaghey 
Duggan as Special Assistant to the 
President for Public Liaison 


Januury 8, 1988 


The President today announced the ap- 
pointment of Juanita Donaghey Duggan to 
be Special Assistant to the President for 
Public Liaison. She will serve as domestic 
policy liaison. 

Since June 1985 Mrs. Duggan has served 
as Assistant Director for Legislative and 
Intergovernmental Affairs at ACTION. Mrs. 
Duggan previously served as professional 
staff member to Senator Jeremiah Denton 
(R-AL) on the Senate Committee on Labor 
and Human Resources, Subcommittee on 
Family and Human Services, and on the 
Committee on the Judiciary, Subcommittee 
on Security and Terrorism. 


Mrs. Duggan graduated from George- 
town University (B.S., 1982). She is married 
and has one son. Mrs. Duggan is a native of 
Mobile, AL, and resides in Washington, DC. 


Appointment of Mary McGeein 
Schnepper as Special Assistant to the 
President for Public Liaison 


January 8, 1988 


The President today announced the ap- 
pointment of Mary McGeein Schnepper to 
be Special Assistant to the President for 
Public Liaison. She will serve as liaison with 
commerce and professional associations. 

Ms. Schnepper joined the public liaison 
staff in 1983, and since 1986, she has 
worked with the business community as As- 
sociate Director of Business Liaison. 


Ms. Schnepper graduated from Mercy 
School of Nursing, Toledo, OH, and Mary- 
mount University, Arlington, VA, (B.S.N.). 
Ms. Schnepper resides in Arlington, VA, 
and has four cnildren. 


Appointment of Patricia Mack Bryan as 
Associate Counsel to the President 


January 8, 1988 


The President today announced the ap- 
pointment of Patricia Mack Bryan to be As- 
sociate Counsel to the President. 


Since June 1987 Ms. Bryan has served in 
the Office of the Counsel to the President. 
Prior to her position in the White House, 
she was Acting Deputy Assistant Attorney 
General and Special Assistant to the Assist- 
ant Attorney General, Office of Legal 
Policy, Department of Justice, 1983-1987, 
and an associate with the firm of Jones, 
Day, Reavis & Pogue, 1980-1983. 


Ms. Bryan graduated from Gettysburg 
College (B.A., 1977) and Harvard Law 
School (J.D., 1980). She was born July 7, 
1955, in Philadelphia, PA. 
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Appointment of Benedict Simms Cohen 
as Associate Counsel to the President 


January 8, 1988 


The President today announced the ap- 
pointment of Benedict Simms Cohen to be 
Associate Counsel to the President. 

Since June 1987 Mr. Cohen has served in 
the Office of the Counsel to the President. 
Prior to that, he was an attorney-adviser, 
Office of Legislative Affairs, Department of 
Justice, 1986-1987; a clerk to the Honorable 
Laurence H. Silberman, United States 
Court of Appeals for the District of Colum- 
bia Circuit, 1985-1986; and an associate 
with the firm of Davis Polk & Wardwell in 
New York, 1983-1985. 

Mr. Cohen graduated from Yale Universi- 
ty (B.A., 1980) the University of Chica- 
go Law School (j.D., 1983). He was born 
January 9, 1959, in Nashville, TN, is mar- 
ried, and resides in Washington, DC. 


Statement on Receiving the Report of 
the Presidential Task Force on Market 
Mechanisms 


January 8, 1988 


I received this afternoon the report from 
my Task Force on Market Mechanisms. This 
task force, chaired by former Senator Nich- 
olas Brady, was established in the wake of 
the events of mid-October, when the securi- 
ties markets experienced extreme volatility, 
huge trading volumes, and a precipitous de- 
cline in value. 

The task force and its staff worked dili- 
gently from the beginning, attempting to 
assemble the data and analyze the events 
that took place during those tumultuous 
times. In a period of just 60 days, they have 
performed an important task and produced 
a very detailed report. 

As I told Senator Brady, the task force 
analysis is a significant contribution to our 
understanding of the events of mid-Octo- 
ber. I intend to carefully review this report 
along with the New York Stock Exchange 
and the Chicago Mercantile Exchange stud- 
ies and the forthcoming studies by the Se- 
curities and Exchange Commission and the 
Commodity Futures Trading Commission. 


12 


After that I will decide what actions are 
warranted. 

I want to express my profound apprecia- 
tion to the task force and its staff for per- 
forming so ably under such severe time 
constraints. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced hy the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





January 3 

The President returned to the White 
House following his stay in Palm Springs, 
CA. 


January 4 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Assistant to the Presi- 
dent for National Security Affairs; 

—the 1987 Sports Illustrated Sportsmen 
and Sportswomen of the Year. 


January 5 

The President met at the White House 
with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Assistant to the Presi- 
dent for National Security Affairs; 

—the Vice President; James C. Miller III, 
Director of the Office of Management 
and Budget; and members of the White - 
House staff, to discuss the 1989 fiscal 
year Federal budget; 

—the 1988 White House fellows. 

The White House announced that Presi- 
dent Reagan has invited President Moham- 
med Hosni Mubarak of Egypt to make a 
state visit to the United States. President 
Mubarak has accepted the invitation and 
will meet with President Reagan at the 
White House on January 28. 





The President announced his intention to 
appoint the following individuals to be 
United States Commissioners on the United 
States section of the Pacific Salmon Com- 
mission for terms expiring January 5, 1992. 
These are reappointments. 


Sherman Timothy Wapato, of Oregon. Since 
1982 Mr. Wapato has been executive director 
of Columbia River Intertribal Fish Commission 
in Portland, OR. 


William R. Wilkerson, of Washington. Since 
1986 Mr. Wilkerson has been director of the 
Washington Department of Revenue in Olym- 
pia, WA. 


The President announced his intention to 
appoint the following individuals to be 
members of the White House Conference 
for a Drug Free America. These are initial 
appointments. 


Mark S. Gold, M.D., of New Jersey. Since 1978 
Dr. Gold has been director of research at Fair 
Oaks, Hospital in Summit, NJ. 


Edward O. Fritts, of Virginia. Since 1982 Mr. 
Fritts has been president and chief executive 
officer at the National Association of Broadcast- 
ers in Washington, DC. 


Luke V. McCarthy, of California. Since 1978 Mr. 
McCarthy has been president of August Finan- 
cial Corp. in Long Beach, CA. 


William J. Rudolph, of Georgia. From 1977 to 
1987, Mr. Rudolph has been principal of North- 
side High School in Atlanta, GA. 


Gale E. Sayers, of Illinois. Mr. Sayers, formeriy 
with the Chicago Bears, has been president: of 
Crest Computer Supply in Skokie, IL, since 
1984. 


Frank R. Tully, of Ohio. Since 1986 Mr. Tully 
has been vice president of human resources at 
Goodyear Tire & Rubber Co. in Akron, OH. 


Robert O. Voy, M.D., of Colorado. Since 1985 
Dr. Voy has been chief medical officer and 
director of Sports Medicine and Science for the 
U.S. Olympic Committee in Colorado Springs, 


Co. 
January 6 
The President met at the White House 
with: 
—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
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Colin L. Powell, Assistant to the Presi- 
dent for National Security Affairs; 
—Secretary of State George P. Shultz. 


January 7 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Assistant to the Presi- 
dent for National Security Affairs; 


—members of the U.S. delegation to the 
Intermediate-range Nuclear Force re- 
duction negotiations, to express his ap- 
preciation for their work. 


January 8 

The President met at the White House 

with: 

—the Vice President; Howard H. Baker, 
Jr., Chief of Staff to the President; and 
Colin L. Powell, Assistant to the Presi- 
dent for National Security Affairs; 


—Secretary of State George P. Shultz. 


The President declared that a major dis- 
aster exists in Hawaii as a result of heavy 
rains that began on December 11, which 
caused widespread flooding and mudslides. 
He directed the Federal Emergency Man- 
agement Agency to provide assistance to 
supplement State and local recovery efforts. 


In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 





Nominations 
Submitted to the Senate 





Note: The Congress having adjourned sine 
die on Tuesday, December 22, no nomina- 
tions were submitted during the period cov- 
ered by this issue. The second session of the 
100th Congress will convene on January 25, 
1988. 
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Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released January 2 


Fact sheet: 
U.S.-Canada free trade agreement 


Released January 8 


Transcript: 
Press briefing on the report of the Presi- 
dential Task Force on Market Mecha- 
nisms—by Nicholas Brady, Chairman of the 
task force 





Acts Approved 
by the President 





Approved January 2 


HJ. Res. 436 / Public Law 100-229 
Providing for the convening of the second 
session of the One Hundredth Congress 


Approved Junuary 5 


H.R. 1454 / Public Law 100-230 

To permit certain private contributions for 
construction of the Korean War Veterans 
Memorial to be invested temporarily in 
Government securities until such contribut- 


Acts Approved—Continued 
Approved January 5—Continued 


ed amounts are required for disbursement 
for the memorial 


H.R. 2401 / Public Law 100-231 
Renewable Resources Extension 
Amendments of 1987 


Act 


H.R. 3435 / Public Law 100-232 
Charitable Assistance and Food Bank Act of 
1987 


H.R. 3030 / Public Law 100-233 
Agricultural Credit Act of 1987 


H.R. 3479 / Public Law 100-234 
Notice to Lessees Numbered 5 Gas Royalty 
Act of 1987 


Approved January 8 


H.R. 145 / Public Law 100-235 
Computer Security Act of 1987 


H.R. 1162 / Public Law 100-236 

To amend title 28, United States Code, to 
provide for the selection of the court of 
appeals to decide multiple appeals filed 
with respect to the same agency order 


H.R. 1340 / Public Law 100-237 
Commodity Distribution Reform Act and 
WIC Amendments of 1987 


H.R. 3395 / Public Law 100-238 

Making technical corrections relating to the 
Federal Employees’ Retirement System, 
and for other purposes 
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